
Lincoln sees positives in
graphite brotherhood

John Parker is far from perturbed by
the achievements of fellow graphite

juniors, in fact the Lincoln Minerals Ltd
managing director thinks their success
can only help his own company's devel-
opment.

Lincoln was one of the first ASX-listed
companies to launch the modern-day
graphite hunt when it started work on
its Kookaburra Gully project on the Eyre
Peninsula in 2011 and while an array of
others have since joined the company,
Parker believes the graphite market has
changed to such an extent in the last
decade that it can absorb many of the
new arrivals.

"There has been quite a change in
market conditions," Parker told Paydirt.
"Five years ago China had 70% of global pro-
duction but in the last 12 months its produc-
tion has dropped off. The Government has
closed down a number of producers because
of environmental concerns, taking about 20%
out of the market."

The Chinese Government's move to tighten
restrictions on domestic graphite producers
has created opportunities for other miners.
South Australia's Eyre Peninsula has a long
history of both graphite discovery and produc-
tion but has largely been ignored for the last
30 years. Parker believes the emergence of
other prospective graphite producers in the
region will only benefit Lincoln.

"If Valence [Industries Ltd] could be up and
running by the end of the month then that cer-
tainly helps the overall graphite story. It opens
investor and customer eyes to the Eyre Penin-
sula as a potentially major graphite producer
in the Western World."

Only listed in May, Valence is heading to-
wards production on its Uley graphite project
on the Peninsula by processing 7,400t of
stockpiles left on site from previous opera-
tions.

Parker said Lincoln - which has a resource
of 2.2mt @ 15.1% total graphitic content
(TGC) at Kookaburra Gully, double the grade
of Uley - could join it as a producer within 18
months.

"It is at quite an advanced stage and we re-
cently received the final report of the concept
mine plan which was very positive. We plan to
lodge the mining licence application in April."

At 2.2mt, Kookaburra Gully is relatively
small but Parker said extensions were emi-
nently achievable.

"It will only be a small operation to start
with but we have a huge exploration target
[15-40mt] and plan to start drilling in the next
two weeks," he said in March. "Quality-wise,
Kookaburra Gully is in the top 10 projects in
the world."

John Parker

The investment market has taken its time
coming to terms with some of the unique as-
pects of graphite resources. While measuring
the potential value of base and precious met-
als can be as simple as identifying size and
grade, the marketability of graphite deposits
are just as dependent on flake size and qual-
ity.

Parker said Kookaburra Gully stood up well
in such tests.

"We think we can get 20-25% of the final
product in coarse flake, which is the most de-
sirable product. We also have some of the fine
and medium flake material which will be suit-
able for use in spherical graphite, a product in
high demand in China."

Matching product to the customer base is
vital in an industrial mineral such as graphite
and Parker said the company was conscious

of the need to find the right product, mar-
ket and customer.

"That's the way I see it. The market is
not huge and therefore it is all about the
marketing."

China - with its large graphite indus-
try - is the natural place to look for both
customers and funding.

"We have got a foot in the door. Our
chairman Yubo Jin is Chinese and is
there at the moment, speaking to poten-
tial partners. What we want is a partner
capable of investing $50 million into the
project. For that, we think we can build
a 250,000 tpa plant producing 30-35,000
tpa graphite concentrate."

Lincoln is also investigating the option
of forgoing plant construction altogether.

"It is an interesting option; looking at toll
treating in China. We could export ore to
China and process it there for not much more
than it would cost us to treat it here," Parker
said.

Before that, the company will have to com-
plete a BFS, including a further resource up-
date. With less than $1 million in the bank at
the end of 2013, Parker admitted more cash
was needed to fulfil the company's short-term
plans.

"We have a few things happening that will
see us through to completing the mining li-
cence application, the drilling and the BFS.
They will be announced in coming weeks," he
said.

- Dominic Piper

Lincoln, one of the first ASX-listed companies on a modern-day graphite trail at
Kookaburra Gully, has welcomed increased interest in the niche market
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