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From here to Eyre
With mining se
to become Eyre
Peninsula's
biggest
activity, much
relies on the
development of
infrastructure
in the region,
reports
Kate Nash.

/bile some mineral prices are
V V at record levels and demand

is expected to remain high for the
foreseeable future, now's the time
to invest in vital infrastructure on
SAs Eyre Peninsula.

The future mining prosperity
of the region and the State
hinges on it.

"Circumstances have presented
us with a very clear window of
opportunity and we need to act
while it is there."

So says Derek Carter, chairman
and founder of Minotaur
Exploration, a member of the
recently-formed Eyre Peninsula
Mining Alliance.

Historically, mining has been a
boom and bust industry, with lack
of infrastructure usually the main
challenge to its development.

"We need to act now, while
prices make such investment
economically viable. If you
don't move today, tomorrow
it may be uneconomic. If you
procrastinate, you may well miss
the opportunity" Mr Carter urges.

The boom won't last forever.
Acting now will make millions of
dollars for the state and pay for
infrastructure which will remain
and continue to benefit all in the
region.

"It's an opportunity we can't
afford to turn our back on."
Joe Mastrangelo heads the
Resources & Energy Sector
Infrastructure Council (RESIC),
which was formed in 2007 to
advise and co-ordinate activities
between the South Australian
Government and the private
sector on resources and energy
infrastructure.

He says there is potential for
more than 40 million tonnes of
iron ore a year to come out of the
Eyre Peninsula in five years' time.

"To put that in perspective,
OneSteel produces about six
million tonnes a year," he says.

In August he will present to
the government RESIC's Demand
Plan which will recommend where
the government should focus its
infrastructure efforts to maximise
the benefits of mining to the region.

Realistically, no one company
can fund the scale of infrastructure
needed on the Peninsula, which
includes transport (rail, port,
roads), water, and power, he says.

"The provision of infrastructure
is very complex when it involves
many small players. You need
to create critical mass:" Mr
Mastrangelo says.

He agrees that now's the time
to move because infrastructure
only gets more expensive with
time.

The Eyre Peninsula's
infrastructure needs which
include rail, water, desalination
plants and power will cost
hundreds of millions of dollars.
Without it, there will be limited
mining activity. With it, mining will
contribute millions of dollars to the
region and the State each year.

Mr Mastrangelo says RESIC's
Demand Plan is designed to
help projects over the line into
economic viability.

"Once you've got the
infrastructure in place the mining
companies will have the cashf low
to support it. But without the
infrastructure they will have no
cashflow," he says.

The Eyre Peninsula Mining
Alliance, formed in 2010, aims to
work with government to promote
the development of infrastructure
on the peninsula so mining can
achieve its potential as a major
new industry in the region.

The founding members are
Centrex Metals, Eyre Iron, Iron
Road, Lincoln Minerals and
Minotaur Exploration. More
companies are expected to join.

Mr Stephen Marlow, the
EPMAs manager, says the alliance
"targets the provision of power,
water, transport (road and rail)
and port infrastructure, each of
which is currently inadequate
to allow major minerals project
development"

Few doubt mining's potential
importance to the peninsula.

"Eyre Peninsula has three well-
established long-term industries

fishing, farming and tourism: Mr
Marlow says.

"We see mining as adding
a fourth dimension to the Eyre
Peninsula economy without
diminishing or adversely impacting
on any of the other three. It is an
additional strand, adding diversity
to the economy.

"It has the potential to add
hundreds of millions of dollars
a year to the regional economy.
That can't happen without
infrastructure.

"The alliance recognises that,
the state government recognises
that and the people of the Eyre
Peninsula recognise that. We have
to work out a pathway where the
necessary infrastructure can be
provided for the mining industry
and the long-term benefit of

people on the Peninsula'
Mark Cant, CEO of Regional

Development Australia VVhyalla
and Eyre Peninsula, believes
the importance of the mining
industry to the region cannot be
overestimated.

There is much at stake.
"Mining is the region's fifth

largest industry at the moment
and we are confident that within
three years it will be our largest,"
Mr Cant says.

The potential impact of mining
is huge, touching communities
from Streaky Bay to Kimba,
Elliston to Cowell and everywhere
in between.

Mr Cant says mining presents
exciting opportunities, rejuvenating
communities and restoring
population growth in the region.

"For every direct job created,
three will be indirectly createcr he
says.

And while the government
recognises mining's potential
on Eyre Peninsula, Mr Marlow
says it does not have the budget
to contribute financially to the
Peninsula's infrastructure.

Mr Mastrangelo says:
"The government sees most
infrastructure on Eyre Peninsula
as a private sector concern. It's
a commercial operation that has
to stand on its own two feet. The
government does not consider it is
here to offer corporate welfare and
prop up industry':

Mr Marlow says the
government was supportive
of the mining industry in many
ways, other than financial, such as
speeding the approvals process.

Most of the mining focus
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Top imagsa supplied by Eyre Iry

Background image: Step 6 driliii
at Iron Reads liVarrarramo priapic,
on the central Eyre Pin' I"

on Eyre Peninsula is on iron
ore, atthaugh explar.ation for
rt indn-a/es the potential for
other minerals inciuding copper.
uranium, nickel, manganese, gold,
other tose metals, graphite and
kaolin_

Mf Marlow WO there firre rndre
than a dozen mining companies
actively involved in mineral
Exploration on the peninsuia.
with many Currently Carrying
extensive NiOrk.

This involves finding and
defining the size of deposits,
carry:rig out detailed engineering
and environmental work,
engaging with communities
which are clOae to proposed Mine
51,e8 end working with vannus
government agencies who control
the appoyel end regulatron
process:" he says.

'Linooln Minerals is the firs/
of the next batch of miners it is
hoping to be in production end

eAporting by the end of next vear:'
Mr Marlow says.

"The company is about to lodge
its mining lease proposal with the
Department of Primary Industries
and Resources of South Pius/Tann
for Gum Flat, about 20km from
Port Lincoln."

The biggest tenement kkolder
on Eyre Peninsula, Lincoln
Minerals is seeking to develop
its Gum Fiat iron ore project/0
enable exports via Port Lincoln_
The propet's first stage will be
hematite direct shipping ore
r501 and the later stege
be meonetite which may be
exported via the Sheep Hill parr
planned by Cantrex Metals.

Gum Flats mine life is
estirnated to exceed 15 yews.

Mr Marlow says Centres
Metals is proposing multi-
mine and pfocessrg plants for
magnetite concentrate, between
one arid three plants to support

them aria an export port st Sheep
Hill.

While earliest production is
2915, the company's Sheep Hill
port is expected to be ready
earlier.

'The Port will be developed in
four stages:' Mr Marlow says.

'The first stage will allow the
export of hematite and grain and
additional stages will allow For the
export of magnetite.

"The estimated coat of the
project is between $150 and 5200
million and construction of the
jetty is expected to be completed.
ready for export in 21)14."

Mr Marlow says Eyre iron, a
partnership between Centres and
Chinese Steel Mapr WiSCO, has
committed $75 miIlin to spend
on exploration and development
over the next two to three years

The company lac:omelet, no
a pre-feasibility study at Carrow
and seeping studies at Fusion

MINESa ENERGY J.FRO,
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(Koppio, Oolanta & Iron Mount)
and Greenpatch with an optimal
initial deposit to be selected later
this year.

Mr Marlow says Iron Road's
principal project is the Central Eyre
Iron Project. The wholly-owned
project is a collection of three iron
occurrences (VVarramboo, Kopi
& Hambidge) with an exploration
potential of between 2.8 and 5.7
billion tonnes of magnetite gneiss.
The company has identified a 1.23
billion tonne iron ore resource near
Lock.

Mr Carter says Minotaur
Exploration is developing a world-
class China Clay (kaolin) resource
suited to high-end applications,
near Ceduna.

The potential 100,000 tonne
per year operation will see
kaolin exported via ship in small
packaged lots.

Mr Carter says the pre-feasibility
study is nearly complete and the
final feasibility study will run into
2012. Design and construction is
expected to start late next year
(2012).

The urgent interest in mining
has been prompted by record
prices, with the rapidly developing
economies of India and China, and
their seemingly insatiable demand
for various minerals, pushing
prices to record levels.

Over the past two years the
price of iron ore alone has risen
dramatically, rising from $50-$80/
tonne to its current price of about
$150/tonne.

And there's no end in sight.
Mr Carter says: "There's a very

clear window of between 10 and
15 years with iron ore. In that time
everyone can do very well."

Many believe Eyre Peninsula's
most pressing infrastructure need
is a deep-sea port, capable of
directly loading Cape-size vessels
1180,000 to 240,000 tonne
capacity) for bulk export.

As Mr Marlow says: "You can't
get product out without a port"

A deepwater port at Port
Bonython in the Spencer Gulf,
20km north-east of VVhyalla is
planned by a private consortium
led by Hinders Ports.,

Mr Mastrangelo says about
$10 million is now being spent on
an environment study. Awarded
major project status, the port will
go ahead if it meets all required
environmental and engineering
standards.

It is expected to take about 2.5
years to build with exports to start
in five years.

And while going it alone is
beyond the financial reach of most
miners, Centrex, with the backing
of its Chinese joint venture partner
Wuhan Iron and Steel Company

(VVISCOl), is planning to construct
its own port at Sheep Hill. The
port will be located close to the
development tenements of the
CentrexNVISCO joint venture and
allow efficient logistics and low
development costs.

Mr Mastrangelo says Centrex
will proceed with its multi-user
Sheep Hill port because it allows
the company to control its value
chain.

"It will vertically integrate the
supply chain right from the mine
to the port to the consumer of the
resources in China;' he says.

"And while Port Bonython may
or may not go ahead, Centrex
wants to be guaranteed port
access."
Centrex's Sheep Hill port proposal
was declared a major project by
the SA Government in January
after three years of engineering,
environmental and community
studies. The Development
Assessment Commission has
prepared assessment guidelines
for the port and Centrex is
producing a public environment
report for public discussion later
this year. Centrex has held public
forums in Port Neil, Tumby Bay
and Port Lincoln as part of its
community engagement program.

Mr White says Centrex, which
has 16 iron ore tenements on
Eyre Peninsula, hopes to export
product from 2014, with large-
scale production in 2015.

"The port will be able to export
up to 20 million tonnes of dry bulk
cargoes a year and in its early
stages 35 vessels are expected
to use the port each year (one
every 10 days). Likely cargoes are
hematite and magnetite ore as

rsuil 01+2

Mining is the
regionis fifth
largest industry
at the moment
and we are
confident that
within three
years it will be
our largest

well as grain," he says.
The site for the port is 21km

north-east of Tumby Bay, 20km
south-west of Port Neill and 70km
north-east of Port Lincoln.

"It was selected for a number
of reasons, including its proximity
to Centrex's iron ore reserves, lack
of cultural heritage issues and no
dredging required reducing impact
on the marine environment," Mr
White says.

It will allow the direct loading of
ore to carriers with a capacity of
up to 200,000 tonnes from a jetty
without trans-shipment or barging.

Sheep Hill will provide a new
export hub for the mining and
agricultural sectors; offer an
alternative to Port Lincoln for
shipping grain; allow less long-haul
transport of product by road and
act as a trigger for growth and
development on Eyre Peninsula,
he says.

Mark Cant is confident the
multi-user Sheep Hill port will
transform the region, with at least
five mines on the Eyre Peninsula
ready to start operations once
they have port access.

The EPMA says it fully supports
the Sheep Hill port.

"We see Sheep Hill at this
stage as being the most advanced
and the most viable given current
knowledge," Mr Marlow says.

"We support Port Bonython as
well. We think that in the longer
term the bulk commodities
business on Eyre Peninsula could
well support two ports Sheep
Hill and Port Bonython."
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