
ype around Lincoln Minerals
Ltd's graphite prospects has

somewhat shaded its most ad-
vanced project on the Eyre Penin-
sula.

For more than five years the
company has been plugging away
at its Gum Flat iron ore project,
20km from Port Lincoln.

In March, the Federal Depart-
ment of Sustainability, Environ-
ment, Water, Population and Com-
munities confirmed, for the second
time, that Gum Flat did not present
major environmental issues.

Lincoln's Eyre Peninsula hema-
tite/magnetite iron ore stocks on
the Eyre Peninsula currently total
120mt of inferred and indicated re-
sources.

The company has high-priority exploration
targets at Gum Flat in the Cummins-Wanilla
district at Nantuma and Eurilla, where 1bt iron
ore is being aimed for.

Lincoln managing director John Parker said
the company was now preparing a mining
lease application that would take at least six
months to be approved once sub-
mitted.

"We are waiting for the ground-
water licences and we are expect-
ing to hear something this month
(May) one way or another. Provided
we get the licences, we can lodge
our mining lease application," Park-
er said.

Lincoln's work on the groundwa-
ter uses has posed some interest-
ing opportunities that the company
is willing to explore.

It is estimated that the company
can extract 2GL a year of which
only 0.3GL would be required for
Lincoln's use for dust suppression
and other activities during mining.

The 1.7GL balance can then be

Pumping up Gum Flat

Port Lincoln is the site from which Lincoln hopes to export DSO
hematite iron ore

pumped back into the upper aquifer for future
use. "There is scope for the water to be used,
for example by SA Water for public use. But
we certainly are not going to let it evaporate
at surface. We recognise that is a valuable re-
source so we want to preserve it," Parker said.

The opportunity for the wider Port Lincoln
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The Barns prospect is where Lincoln hopes to start mining DSO hematite from
mid-2013

community to benefit from water
discovered by Lincoln at Gum Flat
should be considered favourably
when the company applies for a
groundwater licence.

Upon positive groundwater and
mining leases being approved, Lin-
coln will need to prepare a detailed
production and rehabilitation plan
for approval by the State which is
slated to take at least three months.

Initially the company is planning
to extract DSO hematite from the
Barns deposit at Gum Flat which
will form part of stage one opera-
tions.

Export quantities from stage one
have been slated at 500,000 tpa
DSO hematite, via Port Lincoln. The
company plans to upgrade to about

mtpa DSO (40-55% iron) hematite-geothite-
magnetite in what is likely to be a 3-5 year
operation.

The earliest Lincoln expects to start mining
and production activities at Gum Flat is May
2013.

"The plan at the moment for stage one is
to take out the DSO component
of the orebody. That basically ex-
poses the magnetite orebody in
stage one. In theory, stage one
is a standalone project but dur-
ing that time we will do a detailed
feasibility study on the magnetite
operation," Parker said.

The stage two operation is

poised to produce 10 mtpa mag-
netite ore for 2.5 mtpa high-grade
concentrate to be processed on
site.

Subject to defining more re-
sources, stage two could be a
20-year project exporting from
Port Lincoln or potentially the
proposed Port Spencer.
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