
company profile australia

lincoln minerals

“We are very focused on the Eyre Peninsula and 
southern half of the Gawler Craton – we’re 
in a world-class mineral belt where there’s a 
lot of iron ore and potential for more, and the 
potential for base metals and graphite.”
john parker
lincoln minerals

low-cost iron ore 
miner in the making
Emerging iron ore and base metals company Lincoln Minerals is attracting interest as it 
blossoms on South Australia’s Eyre Peninsula.

LINCOLN Is ON the Cusp 
of becoming a low-cost 
direct shipping ore (DsO) 
iron ore miner at Gum Flat 

but it boasts potential from copper to 
graphite through its major landholding.

the company also enlarged its iron 
ore potential with a new exploration 
licence granted in late December 
2011 and in January 2012 made a new 
base metals discovery at Minbrie near 
Cowell.

“We consider ourselves an 
emerging iron ore miner aiming to 
commence later this year or early 
next year but with a portfolio of other 
exciting projects across a number 
of commodities, which include base 
metals, iron ore, nickel-cobalt, silver 
and graphite,” managing director John 
parker said.

his knowledge of the area is 
unique – he has spent his entire career 
focused on the region, firstly through 
his phD, then his 20-year career with 
the sA Geological survey department, 
followed by his time as a consultant 
and involvement with various mining 
companies in the region.

“We are very focused on the eyre 
peninsula and southern half of the 
Gawler Craton – we’re in a world-
class mineral belt where there’s a lot 
of iron ore and potential for more, 
and the potential for base metals and 
graphite,” parker said.

“We’ve got just over 5000 square 
kilometres of tenements there which 
makes us the largest tenement holder 
in the southern part of the craton 
and all our projects are within 150 
kilometres from the coast or port, 
which I think is important as well.”

the company’s key focus is its 
Gum Flat project, 20km west of the 
peninsula’s hub of port Lincoln.

Lincoln Minerals hopes to start 

mining DsO at Gum Flat within a 
year while continuing to investigate 
the graphite and other base metal 
potential.

parker said the company was in 
the process of gaining its groundwater 
licences before it could continue with 
its mining lease proposal.

It already has an agreement in 
place with Chinese steel mill Jiangyin 
huaxi steel to take 50% of the 
project’s haematite and magnetite 
production.

Lincoln Minerals has already had 
strong interest in the remaining 50% 
despite the relatively high levels of 
phosphorous.

Gum Flat contains a total inferred 
resource of 103 million tonnes of iron 
ore and data is being processed from 
a recent drilling program which is 
expected to shift a few million tonnes 
into the indicated category.

As well as the anticipated low 
cost of the operation, about $A37 
per tonne, parker said the relatively 
low capital expenditure of under 
$20 million was due in part to its 
prime location and the method of 
transportation.

the company plans to use covered 
containers to deliver the ore 20km to 
the port, where it will be stored before 
being emptied into the ships.

“using the covered containers 

has been quite a breakthrough for us 
as it keeps the dust down to almost 
negligible levels,” parker said.

“the other big advantage is we 
don’t have to build or convert any 
of the existing sheds to make them 
dustproof, so we do save ourselves 
quite a considerable amount of money, 
even though there is the capital cost of 
the containers.”

he said the port was currently 
under-utilised and had the spare 
capacity to handle the DsO.

“so there’s plenty of opportunity 
to take iron ore out of port Lincoln 
provided we can be good neighbours 
to the community,” he said.

In stage 1 at Gum Flat, Lincoln 
Minerals plans to mine and export 
up to 500,000 tonnes per annum 
DsO, including upgrading about 1 
million tonnes per annum lower grade 
haematite-goethite-magnetite to DsO 
grade over a 3-5 year mine life.

In the second stage, the company 
plans to mine up to 10Mtpa magnetite 
ore and process onsite to produce up 
to 2.5Mtpa high-grade concentrate for 
export.

parker said Gum Flat’s further 
potential lay in graphite, which was 
an emerging market.

“It’s a really interesting 
commodity,” he said.

“up until relatively recently the 

91MARCH 2012  rEsOurCEstOCKs



93

lincoln minerals
at a glance

head office 
28 Greenhill Road
Wayville SA 5034
Australia
Ph: +61 8 8274 0243
Fax: +61 8 8274 0242
Email: info@lincolnminerals.com.au
Web: www.lincolnminerals.com.au

directors 
Richard Ryan, Dr A John Parker, 
Robert Althoff, Eng Hoe Lim, 
Jarek Kopias

market capitalisation 
$A12.67 million (at press time)

Quoted shares on issue
133,364,000

major shareholders 
High Treasure International 11.3 %
South Cove 10.6%
Eng Hoe Lim 6%
Keng Chuen Tham 5.1%
Tigermoth Investments 4.2%

6 months ending February 10, 2012

CODE: LML

0.05

0.10

0.15

$A

Lincoln Minerals is 
aiming to start low-
cost iron ore mining 
at Gum Flat on the 
Eyre Peninsula 
within a year

Chinese had control of the market and 
the price for high-grade flake graphite 
was about $600 per tonne – it’s now 
gone up to about $2500 per tonne.”

he said not only had the price 
quadrupled in two years, China was 
also restricting its exports and the 
commodity was in demand for its 
use in “clean energy” lithium ion 
batteries.

“It’s certainly looking far more 
attractive,” he said.

“Gum Flat is only two kilometres 
north of an old graphite mine that’s 
been on care and maintenance for 20 
years but has recently been acquired 
by a Canadian company which is 
planning to reopen it.

“We’ve already identified on Gum 
Flat a number of intersections grading 
up to 12 to 13 per cent carbon which is 
quite a reasonable grade.”

Lincoln Minerals has notched 
up another major win with a newly 
discovered deposit at Minbrie, which 
contains high-grade copper, lead, zinc 
and silver, with trace gold.

“I’ve been exploring on the eyre 
peninsula for 35 years or more – I’ve 
been looking for something like this 
for 35 years so it’s pretty exciting 
from my point of view,” parker said.

Lincoln Minerals has 100% of 
the rights for all minerals and metals 
other than iron at Minbrie under an 
agreement with Centrex Metals.

electromagnetic and geophysical 
work is planned for early this year 
then will be followed up as soon as 
possible with further drilling to gain a 
better understanding of the discovery.

Lincoln Minerals’ other recent 
win was gaining the exploration 
licence for Nantuma, immediately 

west of Iron Road’s 2.1 billion tonne 
magnetite iron ore deposit.

“the initial exploration target 
estimates we made for Nantuma 
are in excess of 1 billion tonnes and 
certainly when you add that to what 
we have at Gum Flat and eurilla, our 
total exploration target for Lincoln 
Minerals on the eyre peninsula is up 
to 2.5 billion tonnes of iron ore, which 
puts us into another league I believe,” 
parker said.

Lincoln Minerals is also set to drill 
at its uno prospect this year which has 
surface manganese mineralisation; 
the company will use sA government 
incentive pACe funding for an eM 
survey at its Cockabidnie base metals 
project; it will increase its copper 
exploration in the tumby Bay area; 
and expects to further develop its 
eurilla iron-uranium project northeast 
of Kimba.

As a result, the company is scaling 
back its focus on southeast Asia.

“We’re keeping our eyes open for 
opportunities both in Indonesia and 
southeast Asia but initially at this 
point in time we’ll be focused totally 
on the eyre peninsula,” parker said.

“We’re trying to get a small 
iron ore project at Gum Flat up and 
running to give us some cash flow and 
that will then support us in getting 
some of our other exciting projects up 
to defined resources.”

he said it was rewarding to see the 
region’s potential being realised.

“We’re in an area where the access 
is really good, we’re in a world-class 
mineral belt and it will be great to see 
a few more mines up and running – so 
let’s see if we can do that,” he said. 
– Ngaire McDiarmid
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